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         Giving











at Year End

B
etween now and December 31, as the year 2009 comes to a close, many take time to reflect on their charitable giving. As you carefully consider what to give, below are some options that can help maximize the benefits for you and your charity.

 

Tax-free IRA Contributions

The Pension Protection Act of 2006 has been extended. Included in this legislation is a provision for tax-free distributions from IRAs to qualified charities through December 31, 2009. Donors must be at least 70½ years old and distributions are limited to $100,000 per year. All charitable distributions count toward required minimum distributions. The distribution generates neither taxable income nor a tax deduction, so even if a donor does not itemize deductions on his or her tax return, they still receive the benefit.

 
Charitable Gift Annuities

A Charitable Gift Annuity (CGA) is an agreement between you and the Catholic Foundation for the People of the Diocese of Rockford in which you transfer assets to the Foundation in exchange for fixed payments for life. Upon your death, the remainder of the annuity is transferred directly to the parish, the parish’s endowment account, or to other desired charities. The guaranteed payment rates begin at 5.3% for persons at age 65 and go up to 9.5% for those 90+.
Charitable Remainder Unitrusts

Charitable Remainder Unitrusts (CRUTs) are another tool donors use to make substantial gifts to charity. They act much like gift annuities but are much more flexible.

Here’s an example: Jerry created a CRUT funded with $100,000 in appreciated securities. He was able to convert a low-yield investment into an ongoing source of income, avoid up-front capital gains tax, secure a generous income tax deduction and make a major charitable gift to support the parish.

The trust pays 5% of its value each year for the rest of Jerry’s life. What’s more, Jerry paid no capital gains tax on the gift of stock or the later sale of the stock by the trustee. Falling in the 35% marginal tax bracket, Jerry will receive a substantial income tax deduction for a portion of the gift.

 
(over)

Gifts of Real Estate

If you own a property that is not subject to a mortgage and has appreciated in value, a gift to the Church may be a viable option. You can claim an income tax deduction based on the fair market value of the property, avoid all capital gains taxes and remove that asset from your taxable estate.  Or, you can transfer your home or farm to us now and continue to use the property for life. Because the Diocese of Rockford has a Gift Acceptance Policy, we encourage you contact us prior to finalizing any of your plans.
Make a Gift That Lasts Forever!

If you would like to have your gift continue to give to the Church in your memory long after you are gone, direct it to our parish endowment in the Catholic Foundation. By doing so, only the earnings generated each year can be spent, not the principal. Professional investment managers who adhere to the Foundation’s Catholic Values Investment Policy professionally manage the funds. The earnings generated can provide a significant secondary source of income for our parish for generations to come.

Donor Advised Funds
Donor Advised Funds (DAFs) allow an individual or family to establish an account in the Catholic Foundation in their name (or a loved one’s name) that may be distributed later. You can choose to establish either an endowed donor advised fund (EDAF) or a provisional donor advised fund (PDAF). The endowed fund is designed to retain the principal (or corpus) at all times, with only the earnings and market gains to be available for distribution. A provisional fund, on the other hand, allows for the distribution of both the earnings and original or subsequent gift(s).
Gifts of Securities


The best stocks to donate are those that have increased greatly in value, particularly those that don’t pay high dividends. In order to preserve tax advantages, it is important that you transfer the physical securities to us rather than selling the stock outright.

Appreciated Securities: If you donate stock that has risen in value and that you have held longer than a year, you do not pay capital gains tax on the transaction and are entitled to a charitable deduction for the full fair market value of the stock. (Your income tax deduction is limited to 30 percent of your adjusted gross income. Any excess can be carried forward for five additional years.) If you wish to keep a certain stock in your portfolio, you could donate the stock and then use cash to buy the same stock, thus increasing your cost basis to current fair market value.

Mutual Funds:  A charitable contribution of mutual fund shares can provide the same tax advantages as a gift of appreciated stock. Due to the complexities involved in the transfer of mutual fund shares, we encourage you to begin the giving process well before December 31.

If you would like a copy of the Diocese of Rockford’s Gift Acceptance Policy, you can download it from the web at www.foundationrockford.org. If you have questions about these or other gifting opportunities, contact Greg Urban, the Diocesan Director of Planned Giving at 815-399-4300 x358 or gurban@rockforddiocese.org.
